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Independent Auditors’ Report to
The General Assembly of the Palestinian Businesswomen's Association - ASALA

Opinion

We have audited the financial statements of the Palestinian Businesswomen'’s Association
(ASALA), which comprise the statement of financial position as at December 31, 2016,
statement of activities and changes in net assets, and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of ASALA as at December 31, 2016 and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of ASALA
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of management and the Board of Directors for the financial statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing ASALA's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate ASALA or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing ASALA's financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A member firm of Ernst & Young Global Limited
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of ASALA's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on ASALA's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause ASALA to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Ernst & Young - Middle East
License # 206/2012

Enot+ Youmg-

Ramallah - Palestine
April 26, 2017
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THE PALESTINIAN BUSINESSWOMEN'S ASSOCIATION - ASALA

Statement of Financial Position
As at December 31, 2016

ASSETS

Non-Current Assets

Property and equipment
Investment in a subsidiary
Available-for-sale investments

Current Assets
Contributions receivable
Other current assets

Cash and cash equivalents

Total Assets
NET ASSETS AND LIABILITIES

Net assets
Total net assets

Non-Current Liabilities

Long term loans

Provision for employees’ indemnity
Deferred revenues

Current Liabilities

Current portion of long term loans
Temporarily restricted contributions
Payables and other current liabilities

Total Liabilities

Total Net Assets and Liabilities

2016 2015
Notes U.S.$ us.$

3 6,687 1,631
4 3,909,260 3,909,260
5 39,537 39,537
3,955,484 3,950,428

6 3,716,412 333,840
7 40,394 3,698
8 260,186 59,626
4,016,992 397,164
7,972,476 4,347,592
3,832,022 3,855,490
3,832,022 3,855,490

9 125,000 125,000
10 8,992 12,396
12 5,325 1,631
139,317 139,027

9 25,000 25,000
18§ 3,716,109 293,432
13 260,028 34,643
4,001,137 353,075
4,140,454 492,102
7,972,476 4,347,592

The accompanying notes from 1 to 20 form part of these financial statements
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THE PALESTINIAN BUSINESSWOMEN'S ASSOCIATION - ASALA

Statement of Activities and Changes in Net Assets

For the year ended December 31, 2016

Revenues

Temporarily restricted contributions released

from restrictions
Deferred revenues recognized
Discount on long term loans
Foreign currency exchange gain
Other revenues
Total revenues

Expenses
Salaries and related benefits

General and administrative expenses
Projects’ expenses

Depreciation

Foreign currency exchange loss
Finance costs

Total expenses

Changes in net assets during the year
Net assets, beginning of the year
Net assets, end of the year

2016 2015

Notes usS.s Us.$S
11 578,066 908,835
12 1,156 351
9 < 150,000
11,584 -
8,714 10,188
599,520 1,069,374
15 (6,079) (48,316)
16 (36,746) (48,766)
14 (578,066) (908,835)
3 (1,354) (351)
3 (3,762)
(743) (876)
(622,988) (1,010,906)
(23,468) 58,468
3,855,490 3,797,022
3,832,022 3,855,490

The accompanying notes from 1 to 20 form part of these financial statements
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THE PALESTINIAN BUSINESSWOMEN'S ASSOCIATION - ASALA

Statement of Cash Flows
For the year ended December 31, 2016

2016 2015
Notes VRS U.Ss.$S
Operating activities
Changes in net assets during the year (23,468) 58,468
Adjustments for:
Depreciation 1,354 351
Finance costs 743 876
Provision for employees’ indemnity 2,174 21,176
Deferred revenues recognized (1,156) (351)
Discount on long term loans = (150,000)
(20,353) (69,480)

Working capital changes:
Contributions receivable (3,382,572) 241,195
Other current assets (36,696) (3,223)
Temporarily restricted contributions 3,422,677 (382,049)
Deferred revenues 4,850 1,982
Payables and other current liabilities 225,385 14,818
Employees’ indemnity paid (5,578) (16,662)
Net cash from (used in) operating activities 207,713 (213,419)
Investing activities
Purchase of property and equipment (6,410) (1,982)
Purchase of available-for-sale investments = (5,000)
Net cash used in investing activities (6,410) (6,982)
Financing activities
Finance costs paid (743) (876)
Cash used in financing activities (743) (876)
Increase (decrease) in cash and cash

equivalents 200,560 (221,277)
Cash and cash equivalents, beginning of the year 59,626 280,903
Cash and cash equivalents, end of the year 8 260,186 59,626

The accompanying notes from 1 to 20 form part of these financial statements
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